
COMMONWEALTH OF KENTUCKY 
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* * * * 
I n  t h e  Matter of 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT FILING OF PUBLIC ) 
GAS COMPANY ) 

0 
CASE NO. 6728-G 

O R D E R  

On J u n e  20, 1977, t h e  Commission i s s u e d  i t s  F i n a l  O r d e r  i n  

C a s e  No. 6728 approv ing  c e r t a i n  rates and p r o v i d i n g  under  certain 

c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  ra tes  when t h e  

who lesa l e  cost of gas is i n c r e a s e d  or d e c r e a s e d .  

On November 9,  1978, t h e  P r e s i d e n t  of t h e  Un i t ed  S t a t e s  

s i g n e d  i n t o  l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  of 1978, which estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates f o r  p r o d u c e r s  of c e r t a i n  cate- 

g o r i e s  of n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  a l l o w s  p r o d u c e r s ,  

a f te r  p r o p e r  a p p l i c a t i o n ,  t o  c l a s s i f y  c e r t a i n  gas w e l l s  as t ' s t r i p p e r t t  

w e l l s  and i n c r e a s e  t h e  cost of t h e  gas produced .  Once t h e  F e d e r a l  

Energy Regu la to ry  Commission, (FERC), c l a s s i f i e s  t h e  p r o d u c e r ' s  

w e l l  as a "s t r ipper"  w e l l  and  t h e  p r o d u c e r  i n c r e a s e s  t h e  cost of 

gas t o  t h e  d i s t r i b u t i o n  Company, s t a t e  Commissions mus t ,  i n  t u r n ,  

allow t h e  d i s t r i b u t o r s  t o  pass t h e i r  i n c r e a s e d  costs  on t o  t h e i r  

cus tomers  by a d j u s t j n g  t h e  bas ic  rates. 

On September  3, 1980, t h e  A p p l i c a n t ,  P u b l i c  G a s  Company, 

( P u b l i c ) ,  n o t i f i e d  t h e  Commission t h a t  i ts  w h o l e s a l e  cost of gas 

would be i n c r e a s e d  by t w o  of its s u p p l i e r s ,  Capital P r o d u c i n g  

Company ( C a p i t a l ) ,  and  Pan B o w l  P r o d u c t i o n  Company ( P r o d u c t i o n ) ,  

e f f e c t i v e  October 1, 1980. The n o t i c e  set  o u t  c e r t a i n  a d j u s t m e n t s  

which the A p p l i c a n t  p roposed  t o  p l a c e  i n  e f f e c t  w i t h  gas s u p p l i e d  

on and af ter  Order from t h i s  Commission. The adjustments are 
denianed to pnmo o n  to I ts  cue tomom an  i n c r e a s e  i n  t h e  m o u n t  of 

$135,085 per year o f  $1.15 per  MCF based o n  e s t i m a t e d  gas p u r c h a s e s  

for  twe lve  (12) months e n d i n g  J u l y  31., 1980. 
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A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of r e c o r d  a n d  b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d s :  

1. Tha t  t h e  gas w e l l s  b e l o n g i n g  t o  t h e  A p p l i c a n t ' s  s u p p l i e r s ,  

C a p i t a l  and  P r o d u c t i o n ,  have  been  c l a s s i f i e d  as " s t r i p p e r "  w e l l s  

by t h e  FERC a n d  t h a t  C a p i t a l  and P r o d u c t i o n  have  increased t h e  

w h o l e s a l e  cost of g a s  and  s a i d  increases became e f f e c t i v e  October 

1, 1980. 

2. T h a t  t w o  o f  t h e  A p p l i c a n t ' s  s u p p l i e r s ,  C a p i t a l  and  

P r o d u c t i o n  have  i n c r e a s e d  t h e  w h o l e s a l e  c o s t  of g a s  a n d  s a i d  i n -  

crease became e f f e c t i v e  O c t o b e r  1, 1980. 

3. Tha t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  t h e  

Purchased  G a s  Adjustment  C l a u s e  approved  by t h e  Commission i n  i ts 

Orde r  i n  C a s e  No. 672F0 d a t e d  J u n e  20 ,  1977, are f a i r ,  j u s t  and  

r e a s o n a b l e  and i n  t h e  p u b l i c  interest and  s h o u l d  be allowed t o  be 

e f f e c t i v e  w i t h  g a s  s u p p l i e d  on and  a f t e r  t h e  d a t e  t h e  i n c r e a s e d  

cost of  wholesa le  gas becomes e f f e c t i v e .  

I T  IS TIIEREFORI: ORDERED t h a t  t h e  rates I n c l u d i n g  t h e  pro-  

posed  Purchased  Gas Adjustment  s o u g h t  by t h e  A p p l i c a n t  be and  t h e  

same are he reby  approved  t o  be e f f e c t i v e  with g a s  b i l l e d  o n  and 

after t h e  date t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes effec- 

t i v e ,  as set  out  i n  Appendix "A" a t t a c h e d  h e r e t o  and made a p a r t  

h e r e o f .  

I T  IS FURTHER ORDERED t h a t  for t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Purchased  G a s  Adjustment  C l a u s e  of A p p l i c a n t  

t h e  B a s e  R a t e  f o r  pu rchased  gas s h a l l  be: 

Demand Commodity 

C a p i t a l  P roduc ing  Company - $3.30 

Pan Bowl P r o d u c t i o n  
Edna  Smi th  
A l l  O the r  Wells 

3.30 
3.30 
3.30 

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commiss ion  by t h e  A p p l i c a n t  c o n s t i t u t e s  f u l l  compl iance  w i t h  t h e  

 commission'^ Ordor i n  Cam No. 0728 and any othor information 

o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  unde r  t h e  Commission's R u l e s  is 

hereby  waived .  
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IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  ( 3 0 )  days after 

t h e  d a t e  of t h e  Order, Applicant s h a l l  f i l e  with t h i s  Commission 

its revised tariff sheets s e t t i n g  out the rates approved h e r e i n .  

Done at Frankfort ,  Kentucky, t h i s  16th day of October, 1980. 

RY COMMISSION 

ATTEST : 

Becret ary 
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APPENDIX 'I  A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 6 7 2 8 - G  DATED OCTOBER 16 ,  1980 

The fcll lowfng rates are prescr ibed  for t h e  customers i n  t h e  

area served by Pan B o w l  G a s  Company. A l l  other rates and charges  

not  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  same as t h o s e  

i n  e f f e c t  under a u t h o r i t y  of t h e  Commission p r i o r  to t h e  d a t e  of 
t h i s  Order. 

Rates: Monthly 
F i r s t  1,000 cu. f t .  

N e x t  2 ,000 cu.  f t .  

N e x t  5,000 cu. f t .  

N e x t  12,000 cu. i t .  

Over 20,000 c u .  f t .  

E l t r a  Manufacturing Company 

A l l  Gas 

$ 5 .57  M i n i m u m  B i l l  

3 . 7 2  per MCF 

3.68 per MCF 

3 . 6 4  per MCF 

3 .60  per MCF 

$ 2 . 2 5  p e r  MCF 


